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Known as a major agricultural producer, Kansas has
capitalized on its growing production sector, central
location and strong public-private partnerships to create
new jobs and add technology and value to products and
services produced in the state. A strong aerospace and
telecommunications industry presence provide additional
high-paying and high-tech jobs to the state.

Growing the Kansas Economy

In a state known as a major agricultural producer, it is no
surprise that the rallying cry of the current administration
is to “grow the Kansas economy.” A central element
of Governor Sam Brownback’s economic development
agenda is to pay for job creation initiatives by eliminating
corporate tax subsidies enjoyed by only a few. Regulatory
and tax reforms include enhanced expensing, allowing
Kansas businesses to immediately deduct a higher
percentage of the cost of an investment, and a Rural
Opportunity Zones initiative that will provide a state
income tax waiver for any individual relocating from out
of state to any participating county that has experienced
double-digit percentage population decline over the last ten
years.

Other aspects of the governor’s agenda include a three-
year, $105 million university economic growth initiative
to enhance job growth in key economic sectors such as
aviation, cancer research, animal health, and engineering.
Each university will be required to provide 50 percent of
the cost of the initiative, through either private-sector or
reprogrammed funds. The governor is also calling for the
creation of a Governor’s Economic Council, which will
consist of private-sector business leaders and will seek to
assure strategy integration, coordination and accountability
across all of the state’s economic development agencies
and initiatives. This Council stands to replace the recently
eliminated Kansas, Inc., an independent economic research
and policy organization for the state.

Rural Opportunity Zones. This new law designates
50 rural counties in the state—many of which have lost
10 percent of their populations or more over the past
decade—for a set of incentives for new residents, including
income tax exemptions for those locating in these counties
and a student loan repayment program of up to $15,000
per qualifying student. The state is also exploring new
opportunities for expanding its agriculture exports,

particularly with an eye toward animal agriculture.

“Tending their garden” is an apt term for other efforts
afoot within the state. Kansas is working to support
the competitiveness and growth of the state’s aviation
manufacturing sector, working to ensure that Kansas
remains the premier location for the design and
manufacture of general and business aviation aircraft,
military training aircraft, and large commercial air

military aircraft.

The state is working to promote energy development and
growth in wind power and ethanol, as well as responsible
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energy development from other sources of energy,
including traditional sources such as oil, natural gas, coal,
and nuclear.

The state is working to stabilize higher education funding
so its public universities remain strong and power a robust
economy. To help meet this goal, the state, in collaboration
with the State Board of Higher Education, is promoting
efforts to build the biosciences. These efforts include
working to get the National Cancer Institute designation
at the University of Kansas (KU) Cancer Center, and
building the National Bio- and Agro-Defense Facility
at Kansas State University (K-State). The state is also
supporting the Kansas Polymer Research Center at
Pittsburg State University and encouraging the National
Institute for Aviation Research at Wichita State
University (WSU) to continue to explore new orthopedic
uses for composite materials.

Other efforts related to higher education in the state
include working with Fort Hays State and Emporia
State Universities to meet the state’s future demand for
international business leaders and teachers and improving
rankings for KU’s School of Medicine, K-State’s School
of Veterinary Medicine, and WSU’s aerospace research
and development mission. The state is also promoting
innovative programs at the state’s community colleges to
meet future industry needs.

The state approved a proposal for $10.5 million per year
in new funding to boost engineering programs at the
University of Kansas, Kansas State, and Wichita State
University. The program will be funded by revenue from
state-owned casinos along with matching funds from each
university. The bill also gives KU the authority to issue
$65 million in bonds for an engineering classroom and lab
facility.

Increasing Entrepreneurship

Kansas recently voted to eliminate its longstanding
technology-based economic development organization,
the Kansas Technology Enterprise Corporation (KTEC).
The state plans to move many of KTEC’s functions to the
state Department of Commerce, including the regional
entrepreneurship centers (including Wichita Technology
Corporation), the Mid-America Manufacturing Technology
Center, and the angel investment tax-credit programs. The
Kansas Board of Regents will now manage the National
Science Foundation’s Experimental Program to Stimulate
Competitive Research (EPSCoR). The state does not plan
to divest previous equity investments made by KTEC in
state companies.

There are several regional networks of angel investors

dedicated to identifying and funding promising start-up
business opportunities in Kansas. These include Kansas
income tax credits available to individuals willing to

businesses engaged in development, implementation and
commercialization of innovative technologies, products
and services.

Other programs include the Kansas Opportunity
Initiatives Fund provided by the state legislature to
address opportunities or emergencies that may have
substantial impact on the Kansas economy. This

Eligible projects may include major expansion of an
existing Kansas commercial enterprise, potential location

federal or private-sector grant, the departure or substantial
reduction of the operations of a major employer, or the
closing of a major federal or state institution.

The High Performance Incentive Program (HPIP)
provides tax incentives to employers that pay above-
average wages and have a strong commitment to skills
development for their workers. This program recognizes
the need for Kansas companies to remain competitive and
encourages capital investment in facilities, technology and
continued employee training and education. A substantial
investment tax credit for new capital investment in Kansas

of this program.

10 percent income tax credit for eligible capital investment
that exceeds $50,000 at a company’s facility, with a carry-
forward that can be used in any of the next 10 years in

offers a sales tax exemption to be used in conjunction with

facility.
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Clusters in Kansas

Largest Cluster: Business & Financial Services,
173,272 jobs

Largest Growth Cluster: Business & Financial
Services, 28,855 new jobs since 2002

Most Competitive Cluster: Energy (Fossil &
Renewable), 16,670 new or retained jobs due to state
competitive advantage

Most Concentrated Cluster: Transportation
Equipment Manufacturing, 2.95 times the national
concentration level


