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Long renowned as a leader in research and development
(R&D) capacity, the Commonwealth has continued its
dominance as a top-tier state for measures of degree
attainment (fourth), educational attainment of its

taking Advanced Placement exams in 2010 (ninth). But
Massachusetts doesn’t stop there; it also ranks ninth in
share of broadband connections that are high-speed and

is no wonder they are so smart.

Creating Jobs and Expanding Economic

Opportunity

Governor Deval Patrick’s broad-based growth agenda
covers investments in education, innovation industries,
small businesses, and infrastructure, stating, “We can’t be

strategy for bringing more good jobs and new economic
growth to all parts of the state. The strategy is focused
on four pillars: investing in public education, supporting
innovation industries, strengthening the infrastructure, and
reducing business costs.

Investing in Public Education

A well-trained workforce and a strong system of public
education are some of the state’s calling cards, and they
remain critical to expanding economic opportunity. To that
end, the commonwealth is supporting public education at
the highest levels in the history of the state. Using state
Chapter 70 funding to schools and federal Race to the Top
funds, the commonwealth has committed record funding to
public schools, despite the challenges of a global economic
recession. Other initiatives include more autonomous
Innovation Schools based on detailed innovation plans, and
competitive grants awards for higher education.

Supporting the Commonwealth’s

Innovation Industries
Massachusetts is well suited for high-tech industries
including clean technology, biotechnology, life sciences,
information technology, and precision manufacturing.
It has implemented a $1 billion, ten-year Life Sciences
Initiative that, with targeted investments in growing sectors
and employment at solar panel construction facilities, has
increased almost 150 percent since 2007.

Strengthening Infrastructure

The state has recommitted to renewing its aging and
neglected infrastructure, ensuring that the state has a 21st-
century system of roads, bridges, and broadband networks.
By investing in these growth platforms and streamlining
the state’s transportation bureaucracy, the state has helped
created immediate employment opportunities and set
Massachusetts on a long-term growth trajectory. The state’s
FY2012 budget will increase funding for its Chapter 90
Local Road Program to $200 million, an increase of $45

MASSACHUSETTS

Massachusetts’ Place in the
Rankings

1st Median Family Income

1st Educational Attainment

2nd

3rd STEM Job Concentration

4th Higher-ed Degree Output

5th High Speed Broadband Availability

6th High-tech Share of All Businesses

8th Economic Output Per Job

9th High School Advanced Placement
Intensity

9th High Speed Broadband Intensity

11th Short-term Job Growth

11th Budget Gap

21st Export Intensity

22nd Academic R&D Intensity

25th

686868



69

spending for municipalities will expand from $7.9 billion

phase. Additionally, the state will continue supporting
large-scale transportation projects such as South Coast Rail
and enhancing existing platforms, such as the commuter
rail and state highway systems.

Reduce Costs and Streamline

Regulations for Small Businesses

The state has reduced its corporate tax rate from 8.75
percent in tax year 2010 to 8.25 percent in 2011. The
Department of Revenue estimates that this will save 35,000
businesses statewide roughly $185.1 million. Additionally,
the state has streamlined and consolidated its economic
development agencies, which has helped to lay out a more

investing in Massachusetts, as well as marketing initiatives
designed to promote the state.

Massachusetts will continue to review and simplify the
interactions between business and government, particularly
through efforts to support small businesses doing business
with the state. The state is working to encourage banks to
start lending again to small businesses through the state’s
Growth Capital Fund.

Stimulating Growth with Programs that

Work

While incentives shouldn’t be the driving force to
developing business in any state, incentives play an
important role in helping small and emerging business
develop, grow and prosper, especially in these tough
economic times. To that end, Massachusetts has developed
a series of incentives that are affecting the state and
helping to create jobs.

The state’s Economic Development Incentive Program
(EDIP) is a tax incentive program designed to foster job
creation and stimulate business. Participating companies
may receive state and local tax incentives in exchange
for job creation, manufacturing job retention and private
investment commitments. Reforms to the program in

number of jobs created and added the requirement that
qualifying projects have substantial sales outside the state.

The Massachusetts Investment Tax Credit (ITC)
offers a 3 percent credit for qualifying businesses against
their Massachusetts corporate excise tax. The credit

tangible property used in the course of doing business.

Massachusetts recognizes that growing business and
investing in new jobs requires time and money. The state
helps to encourage capital investment, and in return, the
ITC can reduce the cost of expansion. Additionally, the
ITC includes a carry-forward provision and is considered a
permanent incentive.

Massachusetts offers a tax incentive for research and
development (R&D) investment for both manufacturers
and R&D companies, suggesting why it may lead in
R&D businesses. This tax incentive was designed to
remove obstacles to R&D investment and spur growth
and innovation throughout the state. The R&D tax credit
closely resembles the federal credit program; however,

unique features for doing business in Massachusetts.

Massachusetts’ Single Sales Factor tax apportionment

and other qualifying companies. The Single Sales Factor
adds to the attractive tax environment for businesses
in Massachusetts. While many states use a three-factor

creating a greater burden for businesses, Massachusetts
only uses a single sales factor apportionment formula.

Massachusetts’ version of Tax Increment Financing

to stimulate job-creating development. Elements of
this program include an opportunity for a negotiated
agreement between a business and host municipality; a

from property tax on all or part of the increased value
accrued as a result of development (the “increment”); and
a percentage of exemption that can range from 5 percent to
100 percent.
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Clusters in Massachusetts

Largest Cluster: Business & Financial Services,
566,811 jobs

Largest Growth Cluster: Biomedical/
Biotechnical (Life Sciences), 71,666 new jobs since
2002

Most Competitive Cluster: Advanced Materials,
7,285 new or retained jobs due to state competitive
advantage

Most Concentrated Cluster: Computer &
Electronic Product Manufacturing, 2.30 times the
national concentration level


