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Facing a daunting budget gap, 11 percent unemployment
and a net population loss since 2000, Michigan has worked
to develop programs and tools to reshape its economic
climate and create new, exciting jobs for its citizens. These
programs are focused on emerging industries but also
pay heed to tourism, a key component to bringing outside
dollars into the state. By targeting scarce resources to key

builds on its existing strengths.

Tough Times—Tough Decisions

Rick Snyder has proposed a budget that would make $1.2
billion in cuts to schools, universities, local governments
and other areas, while asking public employees for $180
million in concessions. The Snyder plan restructures
Michigan’s tax system, which includes a promised
elimination of the Michigan Business Tax, to be replaced

plan includes the scheduled reduction in the individual
income tax rate from 4.35 percent to 4.25 percent. Because
Michigan is one of only three states in the nation that
exempts most or all of earned pension income, Snyder’s
plan will broaden the base of taxpayers by including those
earning private and public pensions. In addition, the plan
proposes to eliminate all credits and deductions related
to the individual income tax with the exception of the
personal exemption, homestead property tax credit and
other minor subtractions.

To streamline and right-size government, the budget
proposes the elimination of statutory revenue-sharing
payments for cities, villages and townships in FY2012, to
be replaced with a new incentive-based revenue sharing
program available to municipalities that meet state
standards and adopt best practices. Additionally, the state
has proposed the elimination of the dairy farm inspection
program within the Department of Agriculture and

Department of Environmental Quality, as well as seeking
to make programs self-supporting relative to the cost of
regulation and employee concessions, resulting in savings
of $180 million.

The state has dedicated $2.6 billion in both 2012 and 2013
to state and local bridge construction and maintenance
projects. Programming efforts include the creation of
the IT Innovation Fund for technology improvements

that create savings in state government and the creation
of the Quality of Place Fund for the arts and cultural

Michigan’s workforce, the 21st Century Jobs Fund, to
promote economic development, and the Pure Michigan
campaign, an effort to promote Michigan and enhance
tourism.

Job One is Jobs

rate nearing 11 percent, the state is moving to build a more
robust economy in the face of adversity by using new
and existing programs to retool and restore the economy.
With several programs targeting innovation, information

about its priorities: job one is jobs, the mantra goes. The
retention and creation of jobs will create new revenue
streams for the state and reverse patterns of outmigration
that are challenging the state.
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Michigan’s Place in the Rankings

8th Export Intensity

11th STEM Job Concentration

11th

12th Budget Gap

17th Business Tax Climate

18th Median Family Income

20th Higher-ed Degree Output

21st Small Business Lending

22nd High Speed Broadband Availability

22nd Transportation Infrastructure
Performance

25th
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The 21st Century Jobs Fund was created to reshape
and diversify Michigan’s economy by sparking new
investments to rapidly create companies and jobs. The
21st Century Jobs Fund addresses four primary areas of
focus, including commercialization of competitive-edge
technologies: life sciences, alternative energy, advanced
automotive manufacturing and materials, and homeland
security and defense. Priorities include increasing capital
investment activity by attracting and growing venture

Michigan and increasing commercial lending activity to

the state. The 21st Century Jobs Fund has the ability to
create commercial loan enhancement programs and new
industry clusters.

With clear competitive advantages in manufacturing
and engineering, the state is still number eleven for
concentration of science, technology, engineering and math
jobs. Michigan is poised to translate leading manufacturing
and supply chain expertise, coupled with competitive-edge
technologies, to launch and diversify into new vertical
markets.

To help accelerate job creation and enhance quality of life
within the state, Michigan has designed the IT Innovation
Fund for technology improvements that save money for
the state government and created the Quality of Place
Fund for arts and cultural development. By supporting
technology improvements for business and government
alike, the state is identifying the key infrastructure of the
new economy and is working to create new higher-wage
jobs with it.

To capitalize on these programs, the state has focused
many of its efforts on a triad of industry clusters. As auto
production continues to contract, the state’s economy is

production of everything from medical devices to military
hardware and increasingly alternative energy technologies
and the state is working to support these efforts. Michigan
is developing new state and nationwide markets for
alternative energy sources as bio energy and fuels, wind
generation and advanced energy storage. Another point
of focus includes homeland security support industries.
Michigan is home to an impressive number of military and
defense-related facilities, including advanced research labs,
testing grounds, and bases. Michigan has placed special

emphasis on the sector, helping both entrepreneurs and

contracts with the Department of Defense and its prime
contractors.

Measuring Performance—the Michigan

Dashboard

True success is based on achieving real results based

or lack of progress. In this vein, the state has developed
the Michigan Dashboard, which will provide real-time

These measures include the overall strength of the state’s
economy, benchmarks for future academic success and the

the spending and borrowing of government, population

injury rates.

The Dashboard is designed to promote transparency by
giving information at a glance. It will include Michigan’s
current standing in particular categories, such as
unemployment. It will also allow Michigan citizens and
stakeholders to see whether that trend is moving in a
positive or negative direction. In addition, where feasible, it
will include Michigan’s national rank for comparison with
other states.
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Clusters in Michigan

Largest Cluster: Business & Financial Services,
541,426 jobs

Largest Growth Cluster: Biomedical/
Biotechnical (Life Sciences), 41,954 new jobs since
2002

Most Competitive Cluster: Agribusiness, Food
Processing & Technology, 7,213 new or retained jobs
due to state competitive advantage

Most Concentrated Cluster: Transportation
Equipment Manufacturing, 3.36 times the national
concentration level


