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The Empire State’s economic geography spans a wider 
spectrum than perhaps any other state.  Consequently, 
New York has crafted its economic development service 
strategy around a strong regional approach to better 
serve its multi-faceted economies – ranging from the 
urbanity of Manhattan and the size of the New York City 
metroplex, to upstate metropolitan areas with an industrial 
past, to smaller college towns and rural hamlets.  New 
York’s economic development agency, Empire State 
Development, is divided into 10 regions with a strong 
profile to address the needs of business and communities in 
each region.

The state is in the midst of a radical restructuring of its 
economic development system, consolidating its separate 
program-based and financing agencies into a single entity 
and unveiling a new job incentive program based on 
research and investment tax credits and credits based on 
the realization of jobs instead of the promise of future jobs.  

The state’s plans also include a new technology seed 
fund and a small business revolving loan fund to help 
ease the strain for capital on small and growing business.  
The funds will be managed by NYSTAR, the state’s 
technology-based economic development arm.

entrepreneurship and innovation
Small businesses make up more than 98 percent of all 
employers and employ 55 percent of the state’s workforce 
in New York.  They have been hit especially hard by the 
recession and credit crunch, yet New York has one of the 
highest rates of net new business formation in the nation.  

In 2009 New York commissioned a task force of over 60 
small business leaders and policy makers for an exhaustive 
public input process to address the future needs of small 
businesses in the state.  The task force immediately 
produced a new directory of small business programs to 
consolidate and better communicate the resources available 
to small companies in the state.  The task force produced 
a series of policy recommendations to stimulate small 
business growth:

Increase access to capital• : small business revolving 
loan fund, seed capital fund, expand existing programs 
to allow debt refinancing, explore interest rate subsidy 
program;

Reduce red tape• : create interagency working groups, 
reduce loan paperwork, online permitting, better define 
employee/contractor definitions, reduce small business 
health care costs;

Centers of excellence

New York has created Centers of Excellence at its 
universities to support high technology ventures 
through a collaborative approach involving the state, 
academia, private venture capital companies, and other 
private and public sector parties. 

Established to encourage rapid commercialization 
of scientific breakthroughs, the Centers specialize 
in nanoelectronics, bioinformatics, photonics, 
environmental systems, wireless applications, and 
information technology.

new york state foundation for science, 
technology and innovation 

NYSTAR supports technology development, innovation 
and commercialization activities leading to economic 
growth in New York State. 

NYSTAR established the High Performance 
Computation Consortium (HPC2) to enhance research 
efforts of universities and advanced technology centers 
with their industrial partners through access to high 
performance computers.

new yorK

New tools for growth• : enhance staff training 
for technical assistance, procurement assistance, 
technology commercialization, integrate workforce 
and economic development using a sector-based 
strategy, increase on the job training, improve youth 
employment programs; 

Improve access to state resources• : develop small 
business program directory, coordinate the directory 
with various web sites, create how-to manuals, update 
alternative lending directory.

infrastructure
Build Now - NY offers “shovel-ready” sites pre-permitted 
for building and expansion. Wage, tax, utility, and land 
cost analyses are already prepared, as are details on 
infrastructure, sewer, water, and transportation access.

To ensure all New Yorkers have universal access to 
high-speed broadband internet coverage a  Broadband 
Development and Deployment Council has been tasked 
with the creation and execution of a communications 
policy to bring all New Yorkers into the digital 
information age.




