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Supported by three pillars of revenue and job growth – an 
oil boom, high farm commodity prices, and strong growth 
in exports – North Dakota has accumulated a projected 
state budget surplus of $1.3 billion dollars. 

Success has not come without strong state leadership 
and planning. North Dakota has targeted five industries 
where the state has competitive advantages: value-added 
agriculture, advanced manufacturing, technology-based 
businesses, energy, and tourism. 

The aim is to not simply grow jobs, but to increase better-
paying jobs, wages and per-capita income.  Last year, 
North Dakota’s economic development efforts produced 
7,850 net new jobs, and North Dakota exports grew 27 
percent over the previous year, to $1.5 billion. 

taxes and regulation
North Dakota is the only state to own its own bank. The 
Bank of North Dakota (BND) is set up as “the State 
of North Dakota doing business as the Bank of North 
Dakota,” making the capital of the state the capital of 
the bank. One of the Bank’s functions is to provide a 
secondary market for real estate and business loans, which 
it buys from local banks, along with a portfolio of student 
and small business loans. Its residential loan portfolio is 
now $500 million to $600 million. Producing a return on 
equity of about 25 percent, it pays a hefty dividend to the 
state, expected to exceed $60 million this year. In the last 
decade the BND has turned back a third of a billion dollars 
to the state’s general fund, thereby offsetting taxes. 

entrepreneurship and innovation
The state has taken steps to encourage investment by 
offering aggressive research and development and 
seed capital tax credit programs. The research and 
development tax credit for conducting research in North 
Dakota is 25% for the first $100,000 of excess expenses in 
a tax year.

The Angel Fund Investment Credit issues an income tax 
credit for investing in an angel fund in North Dakota. The 
credit is equal to 45% of the investment, up to a maximum 
credit of $45,000 per year. An unused credit may be 
carried forward up to four tax years.  

A Seed Capital Investment Credit for investing in a 
business is also available, equal to 45% of the investment. 
No more than $112,500 of the credit may be used in any 
year. An unused credit may be carried forward up to four 

Centers of excellence program 

The Center of Excellence program partners North 
Dakota campuses with business and invests 
directly in the infrastructure, research capacity, 
and commercialization capabilities at the state’s 
colleges and universities.

Over the past biennium, $20 million in state 
Centers of Excellence funding has leveraged 
more than $70 million in additional funding 
for research and development in agriculture, 
renewable energy, advanced manufacturing and 
business technology.
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tax years.

InnovateND is a venture competition that also provides 
useful online educational information, business planning 
tools, and access to coaches. InnovateND brings together 
entrepreneurs, investors, and educators who help discover 
the opportunity that will bring value to an innovative idea. 

exports
North Dakota’s exports increased by 248% from 2000-
2009 and one of every seven manufacturing workers 
in North Dakota now depends on exports for their job. 
The North Dakota Trade Office is the catalyst in a 
collaborative effort among the state’s universities, state and 
federal government agencies and private export service 
professionals to provide North Dakota companies with the 
support they need to succeed in the global marketplace. Its 
unique structure, a private-public, non-profit partnership, 
enables it to move at the “speed of international business.”

The Trade Office conducts international market research 
for North Dakota companies, helping them identify export 
markets best suited for their products and services. The 
Trade Office and its network of export service providers 
offer assistance in every step of the export process.

One of North Dakota’s top exports markets is Ukraine. The 
Trade Office is partnering with an Ukrainian agribusiness 
that is operating a “model farm” to serve as a dealer 
location for North Dakota farm equipment, supplies and 
expertise.




